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INDEPENDENT AUDITOR’S REPORT  
to the Board of Governors of Malta Gaming Authority 
 

 

Report on the audit of the financial statements 

 

Opinion 

We have audited the financial statements of the Malta Gaming Authority (‘the Authority’), which comprise the 
statement of financial position as at 31 December 2018 and the statement of comprehensive income, the 

statement of changes in equity and the statement of cash flows for the year then ended, and notes to the 

financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the 

Authority as at 31 December 2018, and of its financial performance and its cash flows for the year then ended in 

accordance with International Financial Reporting Standards as adopted by the EU (“IFRS”) and the Gaming 

Act, Chapter 583 of the Laws of Malta. 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Authority in accordance with the International 

Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together 

with the ethical requirements that are relevant to our audit of the financial statements in accordance with the 

Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy 

Profession Act, Cap. 281 of the Laws of Malta, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our opinion. 

 

Other information 

The other information obtained at the date of the auditor’s report is the 2018 Board of Governors Report. The 

Board of Governors are responsible for the other information. 

Our opinion on the financial statements does not cover the other information and we do not express any form of 

assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, 

in doing so, consider whether the other information is materially inconsistent with the financial statements or 

our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we 

have performed, we conclude that there is a material misstatement of this other information, we are required to 

report that fact. We have nothing to report in this regard. 

 

Board of Governors’ Responsibility for the Financial Statements 

The Board is responsible for the preparation and fair presentation of the financial statements in accordance with 

IFRS and the requirements of the Gaming Act, Chapter 583 of the Laws of Malta, and for such internal control 

as the Board determines is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

In preparing the financial statements, the board is responsible for assessing the Authority’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 

accounting unless the board either intend to liquidate the Authority or to cease operations, or have no realistic 

alternative but to do so.
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STATEMENT OF COMPREHENSIVE INCOME 

for the year ended 31 December 2018 
 

 

 Notes 2018 2017 

  EUR EUR 

 

Revenue 5 75,244,475 66,272,498 

 

Administrative and other expenses 6 (11,621,185) (9,778,025) 

  ________________________________________ 

Operating surplus  63,623,290 56,494,473 

 
Release of unclaimed player’s monies   506,867 2,796,503 

 

Reversal of provision for claims 14 - 60,000 

 

Finance income 8 338 2,292 

  ________________________________________ 

Surplus for the year  64,130,495 59,353,268 

  ________________________________________ 

 

 
The accounting policies and explanatory notes on pages 10 to 22 form an integral part of the financial statements. 
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STATEMENT OF FINANCIAL POSITION 

as at 31 December 2018 
 

 

 Notes 2018 2017 

   EUR EUR 

ASSETS 

Non-current assets 

Intangible assets 10 819,629 663,539 

Property, plant and equipment  11 3,716,255 4,225,233 

  ________________________________________ 

  4,535,884 4,888,772 

  ________________________________________ 

 

Current assets 

Trade and other receivables 12 10,287,726 7,293,848 

Cash at bank and in hand 16 10,253,080 7,760,330 

  ________________________________________ 

  20,540,806 15,054,178 

  ________________________________________ 

 

TOTAL ASSETS  25,076,690 19,942,950 

  ________________________________________ 

 

EQUITY AND LIABILITIES 

Equity reserve 13 250,000 250,000 

Reserve fund  13 7,138,455 5,539,053 

National Lottery Reserve Fund 13 - - 

  ________________________________________ 

  7,388,455 5,789,053 

  ________________________________________ 

 

Non-current liabilities 

Provision for claims 14 890,000 890,000 

  ________________________________________ 

 

Current liabilities 

Trade and other payables 15 16,798,235 13,263,897 

  ________________________________________ 

 

Total liabilities  17,688,235 14,153,897 

  ________________________________________ 

 

TOTAL EQUITY AND LIABILITIES  25,076,690 19,942,950 

  ________________________________________ 

 
The accounting policies and explanatory notes on pages 10 to 22 form an integral part of the financial statements. 

 

The financial statements on pages 6 to 21 have been authorised for issue by the Board of Governors of the Authority on 

11 April 2019 and were signed on their behalf by: 

 

 

 

 

 

 

MS. MARLENE SEYCHELL      DR. CHRIS CILIA 

Chairperson   Deputy Chairperson 
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STATEMENT OF CHANGES IN EQUITY 

for the year ended 31 December 2018 
 

 
 National Lottery Reserve Equity 

 Reserve Fund Fund reserve Total 

 EUR EUR EUR EUR 

 

 

At 1 January 2018  - 5,539,053               250,000          5,789,053 

  

Appropriation from statement of comprehensive income         1,011,873       63,118,622                         -  64,130,495 

Unclaimed prizes transferred in terms of Article 59  

of the Lotteries and Other Games Act, Chapter 438 of the  

Laws of Malta.  690,869 - -  690,869 

  

Payments made to/or on behalf of Government in  

terms of Article 50 of the Lotteries and (1,702,742) (61,519,220)  - (63,221,963) 

other Games Act, Chapter 438 of the Laws of Malta  

substituted by the Gaming Act, 

Chapter 583 of the Laws of Malta    
  _______________________________________________________________________________ 

At 31 December 2018  - 7,138,455 250,000 7,388,455 

 _______________________________________________________________________________ 

 

At 1 January 2017  - - 250,000 250,000 

 

Appropriation from statement of comprehensive income 1,029,724 58,323,544 - 59,353,268 

 

Unclaimed prizes transferred in terms of section 59  

of the Lotteries and Other Games Act, Cap. 438  685,083 - - 685,083 

  

Payments made to/or on behalf of Government in  

terms of sections 50 of the Lotteries and 

other Games Act, Cap. 438  (1,714,807) (52,784,491) - (54,499,298) 

 
  _______________________________________________________________________________ 

At 31 December 2017  - 5,539,053 250,000 5,789,053 

 _______________________________________________________________________________ 

 

 

 

The accounting policies and explanatory notes on pages 10 to 22 form an integral part of the financial statements. 
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STATEMENT OF CASH FLOWS 

for the year ended 31 December 2018 
 

 

 Note 2018 2017 

  EUR EUR 

Operating activities 

Surplus for the year  64,130,495 59,353,268 

Adjustment to reconcile surplus for the year to net cash flows 

Non-cash: 

Depreciation of property, plant and equipment  472,083 612,754 

Amortisation of intangible assets  318,922 161,533 

Increase in provision for doubtful debts  138,053 104,217 

Reversal of provision for claims  - (60,000) 

Finance income  (338) (2,292) 

Working capital adjustments: 

Decrease/Increase in trade and other receivables  (3,131,931) 193,660 

Decrease/Increase in trade and other payables  4,225,209 712,199 

  ________________________________________ 

Net cash flows from operating activities  66,152,493 61,075,339 

  ________________________________________ 

 

Investing activities 

Purchase of property, plant and equipment  (65,347) (294,898) 

Purchase of intangible assets  (417,742)  (266,870) 

Interest received  338 2292 

  ________________________________________ 

Net cash flows used in investing activities  (482,751) (559,476) 

  ________________________________________ 

 

Financing activities 

Payments made to Government  (63,221,963) (54,499,298) 

Grant Amortisation  44,971 

  

  ________________________________________ 

Net cash flows used in financing activities  (63,176,992) (54,499,298) 

  ________________________________________ 

 

Net movement in cash and cash equivalents  2,492,750 6,016,565 

 

Cash and cash equivalents at 1 January  7,760,330 1,743,765 

  ________________________________________ 

Cash and cash equivalents at 31 December 16 10,253,080 7,760,330 

  ________________________________________ 

 

 

The accounting policies and explanatory notes on pages 10 to 22 form an integral part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
 

1. CORPORATE INFORMATION 

 

  The Malta Gaming Authority hereinafter referred to as the ‘Authority’ is established by virtue of the 

Gaming Act, Chapter 583 of the Laws of Malta. The principal activity of the Authority is to govern and 

supervise the gaming sector in Malta.  

 

2.1 BASIS OF PREPARATION 

 

 These financial statements have been prepared on a historical cost basis and are presented in Euro. 

  

Statement of compliance 

 These financial statements have been prepared in accordance with International Financial Reporting 

Standards as adopted by the European Union (EU) and comply with the Gaming Act, Chapter 583 of the 

Laws of Malta.   

 

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES  

 

 Standards, interpretations and amendments to published standards as endorsed by the European 

Union effective in the current year 

  

 The financial statements of the Authority have been prepared in accordance with International Financial 

Reporting Standards hereinafter referred to ‘IFRSs’ as adopted by the European Union (EU) and with the 

Companies Act, Chapter 583 of the Laws of Malta. These have been prepared under the historical cost 

convention and are presented in Euro, except for derivative financial instruments which have been measured at 

fair value.  
  

The accounting policies adopted are consistent with those of the previous financial year, except for the 

following amendments to IFRS effective during the year: 

 

- IFRS 9 - Financial Instruments (effective for financial year beginning on or after 1 January 2018) 

- Amendments to IFRS 2: Classification and Measurement of Share-based Payment Transactions 

(effective for financial year beginning on or after 1 January 2018) 

- Clarifications to IFRS 15 Revenue from Contracts with Customers (effective for financial year 

beginning on or after 1 January 2018) 

- IFRS 15 Revenue from Contracts with Customers including amendments to IFRS 15 (effective for 

financial year beginning on or after 1 January 2018) 

- Amendments to IFRS 4: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts 

(effective for financial year beginning on or after 1 January 2018) 

- Annual Improvements to IFRS Standards 2014-2016 Cycle (effective for financial year beginning 

on or after 1 January 2018) 

- IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration (effective for 

financial year beginning on or after 1 January 2018) 

- Amendments to IAS 40: Transfers of Investment Property (effective for financial year beginning on 

or after 1 January 2018) 

 

The adoption of these standards did not have significant impact on the financial statements or 

performance of the Company. 

 

The Authority applied IFRS 15 and IFRS 9 for the first time. The nature and effect of the changes as a 

result of adoption of these new accounting standards are described below. 

Several other amendments and interpretations apply for the first time in 2018, but do not have an 

impact on the financial statements of the Authority. The Authority has not early adopted any standards, 

interpretations or amendments that have been issued but are not yet effective. 
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NOTES TO THE FINANCIAL STATEMENTS - continued 
 

 

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES - continued 

 

 Standards, interpretations and amendments to published standards as endorsed by the European 

Union effective in the current year - continued 

 

- IFRS 15 Revenue from Contracts with Customers 

IFRS 15 establishes a five-step model to account for revenue arising from contracts with 

customers and requires that revenue be recognised at an amount that reflects the consideration to 

which an entity expects to be entitled in exchange for transferring goods or services to a 

customer. IFRS 15 requires entities to exercise judgement, taking into consideration all of the 

relevant facts and circumstances when applying each step of the model to contracts with their 

customers. The standard also specifies the accounting for the incremental costs of obtaining a 

contract and the costs directly related to fulfilling a contract. In addition, the standard requires 

extensive disclosures.  

The Company adopted IFRS 15 using the full retrospective method of adoption. The effect of 

the transition on the current period has not been disclosed as the standard provides an optional 

practical expedient. The Company did not apply any of the other available optional practical 

expedients. 

 

- IFRS 9 Financial instruments (effective for financial year beginning on or after 1 January 2018).  

The Company applied the modified retrospective method upon adoption of IFRS 9. This 

method required the recognition of the cumulative effect of initially applying IFRS 9 to retained 

earnings and not to restate prior years. The impairment of financial assets, mainly trade 

receivables, is now assessed using an expected credit loss model, whereas previously the 

incurred loss model was used. The Company had no material impact to its impairment 

allowances from this change. As the Company does not apply hedge accounting and continues 

measuring at fair value all financial assets currently held at fair value, there was no impact from 

these changes. 

 

Standards, interpretations and amendments to published standards as adopted by the EU which 

are not yet effective  
 

Up to date of approval of these financial statements, certain new standards, amendments and 

interpretations to existing standards have been published but which are not yet effective for the current 

reporting year and which the Company has not early adopted, but plans to adopt upon their effective date. 

The changes resulting from these standards are not expected to have a material effect on the financial 

statements of the Company. The new and amended standards follow: 

 

- IFRS 16 Leases (effective for financial year beginning on or after 1 January 2019) 

- IFRIC 23 Uncertainty over Income Tax Treatments (effective for financial year beginning on or after 

1 January 2019) 

- Amendments to IFRS 9: Prepayment Features with Negative Compensation (effective for financial 

year beginning on or after 1 January 2019) 

 

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4, SIC-15 and SIC-27. IFRS 

16 sets out the principles for the recognition, measurement, presentation and disclosure of leases and 

requires lessees to account for all leases under a single on-balance sheet model similar to the accounting 

for finance leases under IAS 17. The standard includes two recognition exemptions for lessees – leases 

of ’low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 

months or less). At the commencement date of a lease, a lessee will recognise a liability to make lease 

payments and an asset representing the right to use the underlying asset during the lease term. Lessees 

will be required to separately recognise the interest expense on the lease liability and the depreciation 

expense on the right-of-use asset. The Company will elect to use the exemptions proposed by the standard 

on lease contracts for which the lease terms ends within 12 months as of the date of initial application, 

and lease contracts for which the underlying asset is of low value.  
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NOTES TO THE FINANCIAL STATEMENTS - continued 
 

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES - continued 

 

Standards, interpretations and amendments to published standards as adopted by the EU which 

are not yet effective  

 

The Company has performed a detailed impact assessment of IFRS 16. In summary the impact of IFRS 

16 adoption is expected to be, as follows: 

 

Impact on the statement of financial position (increase/(decrease)) as at 31 December 2018: 

 

€000  
Assets  

Property, plant and equipment (right-of-use assets)  4,784,170 

Liabilities  

Lease liabilities  4,784,170 

Net impact on equity  - 

 

Standards, interpretations and amendments that are not yet endorsed by the EU  

 

Up to date of approval of these financial statements, certain new standards, amendments and interpretations to 

existing standards have been published but which are not yet adopted by the EU. The Company plans to adopt 

the new standards upon their effective date. The new and amended standards follow: 

 

- IFRS 17 Insurance Contracts (effective for financial year beginning on or after 1 January 2021) 

- Amendments to IAS 28: Long-term Interests in Associates and Joint Ventures (effective for financial 

year beginning on or after 1 January 2019) 

- Annual Improvements to IFRS Standards 2015-2017 Cycle (effective for financial year beginning on 

or after 1 January 2019) 

- Amendments to IAS 19: Plan Amendment, Curtailment or Settlement (effective for financial year 

beginning on or after 1 January 2019) 

- Amendments to References to the Conceptual Framework in IFRS Standards (effective for financial 

year beginning on or after 1 January 2020) 

- Amendment to IFRS 3 Business Combinations (effective for financial year beginning on or after 1 

January 2020) 

- Amendments to IAS 1 and IAS 8: Definition of Material (effective for financial year beginning on or 

after 1 January 2020) 

- Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its 

Associate or Joint Venture (Deferred Indefinitely) 

 

 

3. SUMMARY OF ACCOUNTING POLICIES 
 

The significant accounting policies used in the preparation of these financial statements are set out below: 
 

Revenue recognition 
 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Authority 

and the revenue can be reliably measured.  Revenue is measured at the fair value of the consideration 

received or receivable for licenses, duties and application fees in the normal course of business.  All revenue 

is recognised on the accrual basis.  The following specific recognition criteria must also be met before 

revenue is recognised: 
 

 Licences 
 

 Revenue is recognised when the licence becomes due. It is accounted for on a straight line basis over the 

term of the licence.  
 

 Application fees 

 Revenue is recognised upon receiving the consideration together with a valid application form. 
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NOTES TO THE FINANCIAL STATEMENTS – continued 
 

3. SUMMARY OF ACCOUNTING POLICIES - continued 
 

Revenue recognition - continued 
 

 Duties 

 Depending on the type of licence, revenue from duties is either charged on a fixed fee basis or is based on 

a percentage of the regulated companies’ reported revenue, up to a capped amount for remote gaming 

companies. 
 

 Interest income 

 Interest income is recognised as the interest accrues, unless collectability is in doubt. 

 

Trade and other receivables 
 

Trade receivables are recognised and carried at original amount due less an allowance for any uncollectible 

amounts.  An estimate for impairment is made when collection of the full amount is no longer probable.  

Impaired debts are derecognised when they are assessed as uncollectible. 

 Amounts due from related parties are recognised and carried at cost. 

 

Impairment of financial assets  
 

The Authority recognises an allowance for expected credit losses (ECLs) for all debt instruments not held 

at fair value through profit or loss. ECLs are based on the difference between the contractual cash flows 

due in accordance with the contract and all the cash flows that the Authority expects to receive, discounted 

at an approximation of the original effective interest rate. The expected cash flows will include cash flows 

from the sale of collateral held or other credit enhancements that are integral to the contractual terms.  
 

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase 

in credit risk since initial recognition, ECLs are provided for credit losses that result from default events 

that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there 

has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit 

losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime 

ECL).  
 

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs. 

Therefore, the Authority does not track changes in credit risk, but instead recognises a loss allowance based 

on lifetime ECLs at each reporting date. The Authority has established a provision matrix that is based on 

its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the 

economic environment.  

 

 Cash and cash equivalents 
 

 Cash in hand and at banks and term deposits which are held to maturity are carried at cost.  

 Cash and cash equivalents are defined as cash in hand, demand deposits and short-term, highly liquid 

investments readily convertible to known amounts of cash and subject to insignificant risk of changes in 

value. For the purposes of the statement of cash flows, cash and cash equivalents consist of cash in hand 

and deposits at banks, net of overdrawn bank balances. 

 

 Grant 
 

Grants are recognised where there is reasonable assurance that the grant will be received and all attached 

conditions will be complied with. When the grant relates to an expense item, it is recognised as income on 

a systematic basis over the periods that the related costs, for which it is intended to compensate, are 

expensed. When the grant relates to an asset, it is recognised as income in equal amounts over the expected 

useful life of the related asset. 

 

 Trade and other payables 
 

 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 

to be paid in the future for goods and services received, whether or not billed to the Authority. 

 Amounts due to related parties are carried at cost. 
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NOTES TO THE FINANCIAL STATEMENTS - continued 
 

 

3. SUMMARY OF ACCOUNTING POLICIES – continued 

 

Intangible assets 

 

Intangible assets are measured on initial recognition at cost. Following initial recognition, intangible assets 

are carried at cost less any accumulated amortisation and any accumulated impairment losses. Intangible 

assets are amortised over the useful economic life and assessed for impairment whenever there is an 

indication that the intangible asset may be impaired. The amortisation expense on intangible assets is 

recognised in the statement of comprehensive income. Amortisation is calculated on a straight-line basis 

over the estimated useful lives of the assets as follows: 

   % 

 Computer software 25 

 

Property, plant and equipment 

 

 Property, plant and equipment are stated at historical cost less accumulated depreciation and/or accumulated 

impairment losses, if any. Depreciation is calculated to write off the cost of the property, plant and 

equipment on a straight line basis over their expected useful life as follows: 

  

  % 

 Leasehold improvements 6.67 

 Furniture and fittings 10 - 16.67  

 Office equipment 16.67 - 25 

 Motor vehicles 20 

 Computer equipment 25 

  

 Gains and losses arising on de-recognition upon disposal of property, plant and equipment (calculated as 

the difference between the net disposal proceeds and the carrying amount of the asset) is included in the 

income statement in the year the asset is derecognised. 

 

 Leases 

 

 The determination of whether an arrangement is, or contains a lease is based on the substance of the 

arrangement at inception date of whether the fulfilment of the arrangement is dependent on the use of a 

specific asset or assets or the arrangement conveys a right to use the asset.  A reassessment is made after 

inception of the lease only if one of the following applies: 

 a) there is a change in contractual terms, other than a renewal or extension of the arrangement; 

b) a renewal option is exercised or extension granted, unless the term of the renewal or extension was 

initially included in the lease term; 

 c) there is a change in the determination of whether fulfilment is dependent on a specified asset; or 

 d) there is a substantial change to the asset. 

 

 Where a reassessment is made, lease accounting shall commence or cease from the date when the change 

in circumstances gave rise to the reassessment for scenarios a), c) or d) and at the date of renewal of 

extension period for scenario b). 

 

Finance leases, which transfer to the Authority substantially all the risks and benefits incidental to 

ownership of the leased item, are capitalised at the inception of the lease at the fair value of the leased 

property or, if lower, at the present value of the minimum lease payments.  Lease payments are apportioned 

between the finance charges and reduction of the lease liability so as to achieve a constant rate of interest 

on the remaining balance of the liability. Finance charges are reflected in the statement of comprehensive 

income. 

 

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset and the 

lease term, if there is no reasonable certainty that the Authority will obtain ownership by the end of the 

lease term.  Operating lease payments are recognised as an expense in the income statement on a straight 

line basis over the lease term.   
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NOTES TO THE FINANCIAL STATEMENTS – continued 
 

 

4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS 

 

 In preparing the financial statements, the Board is required to make judgements, estimates and assumptions 

that affect reported income, expenses, assets, liabilities and disclosure of contingent assets and liabilities.  

Use of available information and application of judgement are inherent in the formation of estimates.  

Actual results in the future could differ from such estimates and the differences may be material to the 

financial statements.  These estimates are reviewed on a regular basis and if a change is needed, it is 

accounted in the period the change becomes known. 

 

 Provisions for claims and contingent liabilities 

Claims have been made against the Authority by third parties. Judgement is required to determine whether 

these claims will require an outflow of resources and whether these could be reliably estimated. The 

Authority quantifies the claims based on the damages and determines the probability of the outflow based 

on the advice provided by the legal counsel.  

 

Where the Authority believes that the claims would probably result in an outflow of resources and can be 

reliably estimated, a provision is recognised.  Where there is a possible obligation, but probably there will 

not be an outflow of resources, no provision is recognised whilst a contingent liability is disclosed. 

 

 In the opinion of the Board, the accounting estimates, assumptions and judgements other than those 

mentioned above, made in the course of preparing these financial statements are not difficult, subjective or 

complex to a degree which would warrant their description as critical in terms of the requirements of IAS 

1 (revised) -‘Presentation of financial statements’. 
 

 

5. REVENUE 

 

 Revenue comprises the following: 

  2018 2017 

  EUR EUR 

 

License fees  6,987,413 6,159,181 

Application fees 409,220 502,670 

Other 959,970 487,002 
  ________________________________________ 

Total Authority fees 8,356,603 7,148,853 

Duties 66,887,872 59,123,645 
  ________________________________________ 

Total revenue 75,244,475 66,272,498 
  ________________________________________ 

  

 

 

Number of licences in issue at end of year: 

  2018 2017 

  No. No. 

 

Commercial bingo houses 4 5 

Casinos 4 4 

Gaming parlours 52 52 

National lotteries 1 1 

Remote online gaming licences     275 625 
  ________________________________________ 

 Total number of licenses at end of year 336 687 
  ________________________________________ 
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NOTES TO THE FINANCIAL STATEMENTS – continued 
 

 

6. EXPENSES BY NATURE 

 

  2018 2017 

  EUR EUR 

 

Auditor’s remuneration 26,550 17,700 

Chairperson’s emoluments and Board honoraria (note 18) 43,591 31,910 

Staff costs (note 7) 6,536,287 5,353,958 

General administrative expenses 1,445,383 1,270,898 

Professional fees 1,069,754 998,548 

Promotional expenses 849,252 594,356 

Depreciation and amortisation on property, plant and equipment   

and intangible fixed assets (notes 10 and 11) 791,007 774,287 

Provision for doubtful debts (note 12) 138,053 104,217 

Contributions to other entities   721,308   632,151 
  ________________________________________ 

 Total administrative and other expenses  11,621,185 9,778,025 
  ________________________________________ 

 

 

7. EMPLOYEE INFORMATION 

 

a. Staff costs 

 

 The total employment costs were as follows: 

 

  2018 2017 

  EUR EUR 

 

 Salaries 5,747,979 4,781,227 

 Social Security costs 371,367 323,290 

 Fringe benefits 135,169 129,074 
  ________________________________________ 

  6,254,515 5,233,591 

 Other related costs 281,772 120,367 
  ________________________________________ 

  6,536,287 5,353,958 

 Recharged salaries to responsible  

 Gaming Foundation and Gaming Malta Foundation - - 
  ________________________________________ 

  6,536,287 5,353,958 
  ________________________________________ 
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NOTES TO THE FINANCIAL STATEMENTS – continued 
 

 

7. EMPLOYEE INFORMATION - continued 

 

b. Staff numbers 

 

 The number of persons employed by the Authority as at 31 December 2018 and 31 December 2017 

was as follows: 

 

  2018 2017 

  Number Number 

 

 Finance   11 10 

 Legal affairs  6 6 

 Enforcement including a staff complement dedicated to AML 59 53 

 Regulatory  38 38 

 Other   1 1 

 Information systems  11  12 

 Human resources and administration   21  21 

 Programme management and strategy  9 10 

 Chief Executive Officer’s Office  5 5 

Internal audit    4 2 
  ________________________________________ 

 Total  165 158 
  ________________________________________ 

 

 

8. FINANCE INCOME 

 

  2018 2017 

  EUR EUR 

 

Interest receivable on bank balances 338 2,292 
  ________________________________________ 

 

 

9. TAXATION 

 

 No provision for Malta income tax has been made in these financial statements as the Authority’s income 
is exempt from any liability to income tax. 
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NOTES TO THE FINANCIAL STATEMENTS – continued 
 

 

10. INTANGIBLE FIXED ASSETS 

  

Intangible fixed assets pertain to software costs of the Authority. The movement in intangible fixed assets 

is as follows: 
           Computer 

         Software 

         EUR 

 Cost 

 At 1 January 2017       844,672 

 Additions       266,870 

          ______________ 

 At 31 December 2017       1,111,542 

 Additions       417,742 

 Transfers       74,473 

        ______________ 

 At 31 December 2018       1,603,757 

   ______________ 

 Amortisation 

 At 1 January 2017       286,470 
 Amortisation for the year       161,533 

  ______________ 

 At 31 December 2017       448,003 

 Amortisation for the year       336,124 

  ______________ 

 At 31 December 2018       784,127 

  ______________ 

 Net book value 

 At 31 December 2018       819,629 

         _______________ 

 At 31 December 2017       663,539 

         _______________ 

  

 

11. PROPERTY, PLANT AND EQUIPMENT 

 
       Leasehold Furniture Office Motor Computer 

   Improvements and fittings equipment vehicles equipment Total 

    EUR EUR EUR EUR EUR EUR 

 Cost 

 At 1 January 2017  2,902,769 1,536,839 529,944 151,076 581,538 5,702,166 
 Additions  209,424             3,882 1,438           52                  80,102            294,898 

  ______________________________________________________________________________________________________________ 

 At 31 December 2017  3,112,193        1,540,721        531,382            151,128                661,640         5,997,064 

               Additions  -     -              4,907            -                    60,440           65,347 

               Transfers  -     -                    -            -                  (74,473)           (74,473) 

 ______________________________________________________________________________________________________________ 

 At 31 December 2018  3,112,193         1,540,721       536,289           151,128               647,607          5,987,938 

  _____________________________________________________________________________________________________________ 

 Depreciation 

 At 1 January 2017  276,546          176,338         238,146             95,368               372,679          1,159,077 

 Depreciation charge for the year                                     263,359          169,778            79,634            16,972                  83,011            612,754 

  ______________________________________________________________________________________________________________ 

 At 31 December 2017  539,905          346,116         317,780           112,340               455,690          1,771,831 

 Depreciation charge for the year                                     186,945          169,558           78,055             20,082                45,212             499,852 
                            ______________________________________________________________________________________________________________ 

 At 31 December 2018  726,850         515,674         395,835           132,422               500,902          2,271,683 

  _____________________________________________________________________________________________________________ 

 Net book value                                                               

 At 31 December 2018  2,385,343      1,025,047          140,454            18,706                146,705        3,716,255 

  ____________________________________________________________________________________________________________ 

 At 31 December 2017  2,572,288      1,194,605          213,602            38,788                205,950        4,225,233 

  ____________________________________________________________________________________________________________ 

 

The Authority has moved into new premises during November 2015. The Authority has undertaken 

significant improvements to these new premises. Whilst most of the improvements have been in place as 

at year end, the project was fully completed in the first quarter of 2016. 
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NOTES TO THE FINANCIAL STATEMENTS – continued 
 
 
12. TRADE AND OTHER RECEIVABLES  

  2018 2017 
  EUR EUR 
 
 Duties and licences receivable (note i,ii) 5,566,756 4,148,916 
 Accrued Income (note i, ii) 4,104,320 2,688,042 
 Prepaid expenses 449,770 290,010 
 Deposits 166,880 166,880 
  ________________________________________ 
  10,287,726 7,293,848 
  ________________________________________ 

 
(i) At 31 December 2018, duties and licenses receivable at nominal value of EUR1,757,979 (2017: 

EUR1,619,926) were impaired and fully provided for (Note 5). 
 

Provision for doubtful debts 2018 2017 
  EUR EUR 
 

 Opening balance  1,619,926 1,515,709 
 Increase in provision for doubtful debts  138,053 104,217 
  ________________________________________ 
 Closing balance 1,757,979 1,619,926 
  ________________________________________ 

 
(ii) As at the balance sheet date, the ageing analysis of duties and licences receivable is as follows: 

 
     Past due but not impaired 
   Neither past  _______________________________________________________________ 

   due nor <30 31-60 61-90 >90 
  Total impaired days days days days 
  EUR EUR EUR EUR EUR EUR 
 
 2018 9,671,076 6,583,405 652,878 1,417,053 898,014 119,631 
 2017 6,836,958 5,701,154 695,575 196,877 118,425 124,927 
 
 
13. RESERVES 
 

a. Equity reserve 

 Funds for the creation of the Reserve have been retained from the gaming taxes collected. This was 
transferred to Equity reserve with approval of the Ministry of Finance. 

 
b. Reserve Fund 

The Reserve Fund represents accumulated excess of revenue over expenditure. 
 

c. National Lottery Reserve Fund 
By virtue of Article 59(1) of the Lotteries and Other Games Act, Chapter 438 of the Laws of Malta, 
the National Lottery Licensee is to pay funds standing in its Unclaimed Prizes Reserve to the 
Authority.  All funds received are to be credited to the National Lottery Reserve Fund.  In accordance 
with Article 50(6) of the same Act, all funds credited to the latter reserve shall be paid, not later than 
six weeks after the financial year end, to the National Lotteries Good Causes Fund held by the 
Treasury Department. 
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NOTES TO THE FINANCIAL STATEMENTS – continued 

 

14. PROVISION FOR CLAIMS 
 

During 2014 a gaming operator initiated court proceeding against the Authority claiming loss of profits 

from the Authority in the region of EUR800,000. The Authority with the assistance of legal counsel rebuts 

these claims. Other provisions estimated at EUR90,000 continued to be recognised as at 31 December 

2017.  

 

During 2017, a provision amounting to EUR 60,000 has been reversed as it was deemed that the Authority 

could not be further liable for this claim. The Authority continues to monitor these claims following the 

advice from its legal counsel. 

 
 

15. TRADE AND OTHER PAYABLES  

  2018 2017 

  EUR EUR 
 

 Amounts due to Government (note i) - 1,500,000 

 Unclaimed deposits (note ii) 7,589,545 5,568,213 

 Trade and Other payables 1,748,522 2,058,741 

 Advances received from operators 2,289,038 166,442 

 Accruals  765,759 530,611 

 Deferred income 4,405,370 3,439,890 
  ________________________________________ 

  16,798,234 13,263,897 
  ________________________________________ 

 

i.  Amounts due to government are unsecured, interest free and have no fixed date of repayment. 

These amounts are payable to the Government of Malta under the provisions of the Gaming Act, 

Chapter 583, of the Laws of Malta.  Amounts due to government were settled subsequent to year 

end.  

ii. Balance includes unclaimed player deposits and dormant accounts from Remote Gaming operators 

which are passed on to the Authority by the licensee when no transactions have been recorded on 

players’ account for more than thirty months.  
 

 

16. CASH AND CASH EQUIVALENTS  
 

 Cash and short-term deposits consist of cash in hand and balance with banks.  Cash and cash equivalents 

included in the statement of cash flows reconcile to the statement of financial position amounts as follows: 

 

  2018 2017 

  EUR EUR 
 

 Cash at bank and in hand  10,253,080 7,760,330 
  ________________________________________ 

 

17. COMMITMENTS 
 

 The future minimum rentals payable including VAT under these operating leases as at 31 December 2018 

and 31 December 2017 are as follows: 

  2018 2017 

  EUR EUR 
 

 Within one year  469,415 455,753 

 After one year but not more than five years  2,022,726 1,963,901 

 More than five years  3,519,903 4,368,502 
  __________________________________________ 

  6,012,044 6,788,156 
  __________________________________________ 
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NOTES TO THE FINANCIAL STATEMENTS – continued 
 

 

18. RELATED PARTY DISCLOSURES 

 
  Total  Amounts owed 

  transactions with        to related parties 

  related parties                   at year end Type 

Related party Year EUR               EUR of transaction 

 

Government of Malta 

- The Treasury 2018 63,221,963 - Surplus for the year 
  __________________________________________________________________________________ 

 

Government of Malta  

- The Treasury 2017 54,499,298 1,500,000 Surplus for the year 
  __________________________________________________________________________________ 

 

 Key management personnel 

 

 The Chairperson and the Board of Governors are considered to be key management personnel.  Included 

in ‘Administrative and other expenses’ (note 6) are salaries paid to the Chairperson and Board of 

Governors amounting to EUR 43,591 (2017: EUR31,910). 

 

 

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 

 

 At the year end, the Authority’s main financial assets on the statement of financial position comprise trade 

and other receivables, and cash at bank and in hand.  At the year end, there were no financial assets off 

the statement of financial position. 

 

 At the year end, the Authority’s main financial liabilities on the statement of financial position consisted 

of amounts due to government, other payables, accruals and deferred income. 

 

Contractual maturity profile of financial liabilities 

 

 The presentation of the financial assets and liabilities listed above under the current and non-current 

headings within the statement of financial position is intended to indicate the timing in which cash flows 

will arise. The maturity profile of the financial liabilities of the Authority as at year end is as disclosed in 

note 15. 

 

Credit risk 

 

The Authority trades only with licensed, creditworthy third parties.  Receivable balances are monitored on 

an ongoing basis with the result that the Authority’s exposure to impaired debts is not significant.  Carrying 
amounts for trade receivables are stated net of any impairment provisions, when necessary, which are 

prudently made against debts in respect of which management reasonably believes that recoverability is 

doubtful.  Credit risk with respect to debts is limited due to the number of licensees comprising the 

Authority’s debtors’ base. The Authority’s cash at bank is placed with quality financial institutions.  The 
Authority has no significant concentration of credit risk.   

  

Liquidity risk 

 

 Liquidity risk is the risk the Authority will not be able to meet its financial obligations as they fall 

due. The Authority's approach to managing liquidity is to ensure, as far as possible, that it will always 

have sufficient liquidity to meet its liabilities when due, under both normal or stressed conditions, without 

incurring unacceptable losses or risking damage to the Authority's reputation.  
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NOTES TO THE FINANCIAL STATEMENTS – continued 
 

 

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES - continued 

 

 Fair values 

 

 The carrying amounts of cash at bank and in hand, trade receivables, trade payables and accrued expenses 

approximated their fair values. 

 

 Interest rate risk  

 

 With the exception of cash and bank balances, the value of the Authority’s assets and liabilities are not 
subject to interest-rate movements. 

 

 

20. CONTINGENT LIABILITIES 

 

During 2016, an operator initiated court proceedings against the Authority. The Authority is contesting 

these claims and continues to follow the advice of its legal counsel. Court proceedings are in the initial 

stages and the damages, if any, cannot be reliably estimated. Accordingly, no provision for any liability 

has been made in these financial statements. 

 

Up to the date of the authorisation of these financial statements, there were no other material claims made 

against the Authority that are expected to lead to a possible obligation. 
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ADMINISTRATIVE AND OTHER EXPENSES 
 
 
   31 December 2018 31 December 2017 
   EUR EUR EUR EUR 
 
Salaries and national insurance 6,536,287  5,353,958  
Training 100,725  117,302  
Other staff costs 13,603  12,862  
  _______________  _______________ 

Staff and ancillary costs          6,650,615  5,484,122 
 
Chairperson’s emoluments and board honoraria 43,951  31,910  
Subcontracted services 9,788  35,365  
Telecommunications 56,789  46,189  
IT and Ancillary Costs 344,399  159,037  
Water and electricity 43,468  7,309  
Rent 374,489  368,073  
Insurance and licences 58,805  37,867  
Postage, stationery and printing 55,821  45,605  
Office expenses 24,166  21,365  
Motor vehicle running expenses 59,270  68,941  
Bank charges 4,620  3,493  
Cleaning expenses 11,284  9,261  
Subscriptions 66,363  84,245  
Repairs and maintenance 141,156  102,679  
Business development expenses 14,075  16,928  
Overseas travelling 86,694  129,540  
Seminars and conferences 6,059  22,537  
  ______________  _______________ 

General administrative expenses  1,401,197  1,190,344 
Professional fees 689,658  729,038  
Internal audit fees -  41,005  
Auditors’ remuneration 26,550  17,700  
Due Diligence consultancy fees 291,065  204,210 
Legal fees 62,481  6,595  
  ______________  _______________ 

 
Professional fees  1,069,754  998,548 
   
Promotional Expenses  849,252   594,356 
 
Depreciation and amortisation  791,007   774,287 
   

Provision for doubtful debts  138,053  104,217 
 
Contributions to other entities  721,308  632,151 

   _______________  _______________ 
   11,621,185  9,778,025 
  _______________ _______________ 

 


