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Statement of responsibilities of the Authority

The Authotity consists of the Chairman and the Board members, who ate to ensure that:

a. pfopef accounting records are kept of all ttansactions entered into by the Authority and ofits
assets and liabilities

b. adequate conttols and procedutes are in place fot safeguarding the assets of the Authority
and the prevention and detection of ftaud and other iregularities.

The Lotteries and Othet Games Act, Cap 438 rcqules that financial statements ate prepared for
each financial year. In pteparing those hnancial statements rr/hich give a tue and fair view of its
state of affairs as at the end of the financial year and of its surplus or deficit for that year, the
Authority:

- adopts the going concem basis unless it is considered inapptopriate;

- selects suitable accounting policies and then applies them consistendy;

- makes judgements and estimates that are reasonable and prudent;

- accounts for income and chatges relating to the accounting period on the accuals basis;

- values separately the components of asset and liability items; and

- reports comparative figures cotresponding to those of the preceding accounting period.
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Report of the auditors to the Board

We have audited the hnancial statements on pages 3 to 11. These financial statements ate the
responsibility of the Authotity's Board. Our responsibility is to express an opinion on these
Frnancial statements based on our audit.

We conducted out audit in accotdance with Intemational Standards on Auditins. Those
Standatds requLe that we plan and perform the audit to obtain reasonable ass,.,ri.. ubo,,t
whether the Frnancial statements are free of matelial misstatement. An audit includes examining
on a test basis, evidence suppotdng the amouots and disclosutes in the financial statements. An
audit also includes assessing the accounung principles used and significant estimates made by the
Board, as well as evaluating the overall hnancial statement ptesentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the hnancial statements give a tnre and fait view of the state of affafus of the
Authotity as at 31 December 2005 and of its sutplus, changes in equity and cash flows for the
year then ended in accordance vrith Intemational Financial Reporting Standards and have been
properly prepared in accordance with the Lotteries and Other Games Act, Cap 438.

l\,-:
Mark Bugeja
f/Grant Thomton

Certif,ed Public Accountants

Gtant Thomton House
Pdncess Elizabeth Steet
Ta' Xbiex MSD 11
Malta

28 September 2006
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lncome and expenditure account

Income

Staff costs

Administrative expenses

Professional and consultancy fees

Promotional expenses

Depreciation

Surplus for the year

Note 2005
Lm

10,972,707

214,524

140,556

9'.741

34,092

14,371

2004
Lm

7,607,"12'1

1,27,2t5

232,604

34,668

19,314

10,685

424,486

r0,560,407 7,1,82,635
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Note

7

2004
Lm

38,964

2005
Lm

43,515

1,103,870
322,533

c?1 ?oc

(38,e64)

Balance sheet at 31 December

Non-current assets
Property, plant and equipment

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net curent laabilities

Toial assets Iess current liabllities

Capital and reserves
Reserve fund
National Lottery teserve fund

1,426,403 883,633
(1,46e,e18) (e225e7)

(43,s15)

The ftnancia] statements on pages 3 to 11 were approved by the Board on 28 September 2006 and
were on their behalf by:

u-^r^t

Maempel rJoe Ross
Chaitman Deputy Chairman

A,n.r- , ,

DrJoseph



Statement of changes in net assets/equity

Appropriation ftom income and expenditure account

Unclaimed prizes transfered in terms of section 59 of
the Lotteries and Othet Games Act, Cap 438

Charirable donation

Payment made to Govemment il terms of section 50
of the Lotteries and Other Games Act, Cap 438

Pa].nnent due to Govemment

At 31 December 2004

Appropriation from income and expenditure account

Unclaimed prizes transfetted in terms of section 59 of
the Lottelies and Other Games Act, Cap 438

Charitable donation

Paymeflt made to Goveffment in terms of Section 50
of the Lotteries and Other Games Act, Cap 438

Payment due to Govemment

At 31 Decembet 2005

National
Lottery

teserve fund
Lm

73,252

(25,000)

(48,252)

454,046

(365,083)

(88,963)

Lotteries and Gaming Authority - Report and financial statements for the year ended
3l December 2OO5

Reserve
tund
Lm

7,1,82,635

11 14.| )49\

(42,387)

10,560,407

/q 111 ror\

(1,227,0r5)

Note -

By virtue of section 59(1) of the Lotteries and other Games Act, cap 438 the National Lottery
Licensee is to pay funds standing in its Unclaimed Prizes Reserve to the Authority. All funds
received ate to be credited to the National Lottery Reserve Fund, In accotdance vrith section
50(6) of the same act all funds credited to the latter reserve shall be paid, not later than six u,eeks
aftet the hnancial year end, to the National Lottery Good Causes Fund held at the Treasury.
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uasn flow statement

Operating activities
Cash genetated from operations
Payments made to Goveflnefit

Net cash generated from/(used in)
operating activities

Financing activities
Advance from Govemment

Investing activities
Payments to acquire property, plant and equipmeflt

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end ofyeat

Note

11(a) r0,474,999
(10,185,77e)

289,219 (313,919)

350,000

11@) (78,922) (46,"t47)

2005
Lm

2004
Lm

1 1(c)

11(c) 322,533

270,298

52,235

6,879,311
(7,193,230)

(10,066)

62,307

52,235
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Notes to the financial statements

Presentation of fi nancial statements

The financial statements haye been prepated il accordance w.ith Intemational Financial
Reporting Standatds (IFRS).

These financial statements aie presented in Maltese Liti (Lm).

Summary of significant accounting policies

The financial statements have been Dreoared on the
accounting policies are sel our below.

historical cost basis. The principal

Revenue recognition

The Authority's revenue consists of duty levied on regulated activit.ies. Revenue is
recognised on the accruals basis.

Property, plant and equipment

Items ofproperty, plant and equipmerit are stated at cost less accumulated depreciation.

Depreciation is chatged so as to wdte off the cost of assets over their estimated useful lives,
using the straight line method, on the following bases:

Motor vehicles
Fumiture and Ettings
Office equipment
Computer equipment

%

20
10
25

lmpairment

At each balance sheet date the Authority reviews the canying amounts of its tangible assets
to determine whether there is any indication tiat those assets have suffered an impaitment
loss. If any such indication exists, the tecoverable amount of the asset is estimateJin order
to determine the extent of the impairment loss (if any).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its tecoverable amount. Impaitment losses are
recognised as an expense immediately.

\X4rere an impairment loss subsequendy revetses, the carryifrg amount of the asset is
increased to the tevised estimate of its recovemble amount, but so that the increased
carrying amount does not exceed the caffying amount that would have been determined had
no impaiment loss been recogrised for the asset in pdor years. A reversal of an
impairment loss is recognised as income immediately.
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Notes to the financial statements (continued)

Summary of significant accounting policies (continued)

Financial instruments

Financial assets and financial liabilities ate tecognised on the Authority,s balance sheet
when the Authodty has become a party to the conuactual ptovisions of tle instrments.

Debtors

Debtors are stated at their nominal value as reduced by appropriate allowances for
estimated irecoverable amounts.

Creditort

Cteditors are stated at their nominal value.

lncome
2004
Lm

2005
Lm

Income complises:

Licence fees
Duties
Application fees

Interest feceivable
Sundry income

Staff costs

Wages and salaries
Social secudty costs
Recfuitment costs
Training expenses

10,972,707 7 ,607,12r

133,934
10,746,340

7 5,697

10,955,971

6,233
10,503

2005
Lm

199,980
13.'236

1,308

87,500
7,486,464

28,457

7 ,602,427

3,375
7,325

2004
Lm

t"tg,822
7 ,619

"t20
6s4

1,27,21,5214,524

Avetage number of employees 20 l2
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Notes to the financial statements (continued)

Surplus tor the yeal

The su4rlus for the year is stated aftet charging:
Chairman's emoluments and Boatd's honoratia
Auditots' remuneration

2005
Lm

9,900
Jt5

Taxation

No provision fot Income Tax has been made in these hnancial statements as the
Authority's income is exempt from any liability to income tax.

Property, plant and equipment

Motor
vehicles

Lm

29,805
5,285

Cost
At 1 January 2005
Additions

At 31 December 2005

Depreciation
At 1 January 2005
Charge for the year

At 31 Decembet 2005

Net book value
At 31 December 2005

At 31 December 2004

35,090 70,753 1,0,732

2004
Lm

9,600
375

Furniture O{fice Computer
& fittings equipment equipmefrt Total

Lm Lm Lrn Lm

5,552 8,072 8,66't 52,030
5,201 2,720 5,716 18,922

11,377 70,952

5,961
7,018

555
't,07 6

\ )ao
2,683

73,066
1,4,377

3,310
1 (04

"12,979 "t,631 27,437

9,122 7,473 43,515

23,8+1 4,997 411) 38,961

6,904

22,ttl 4,809

Debtors
2005
Lm

I,103,870

2004
Lm

831,398Ptepayments and accrued income



Notes to the financial statements (continued)
Creditors3 amounts fallang due within one year

Advance tepayable to Govemment
Other amounts due to Govemment
Other creditots
Accruals and deferred income

Lotteries and Gaming Authority - Report and financlal statements for the year ended
3'l December 2005

lo

2004
Lm

2005
Lm

t 464,075
3,389
2,454

810,000
90,639
5,570

16,388

r,469''978 922,597

1O Financialinstruments

Financial assets include debtors and cash held at bank and in hand. Financial liabilities
include creditors. At 31 December 2005 and 2004, the Authority had no unrecoqnised
financial insttuments.

Bisk managemenl policies

(a) Credit risk on amounts receivable is Limited thtough the systematic monitoring of
outstanding balances and the presentation of debtors net of allowances for doubtfirl
debts, whete applicable. Cash is placed with reputable banks.

(b) Liquidity risk is limited as the Authority has sufficient funding resources and the ability
to raise finance to meet its financial obLiEat.ions as these anse.

Fair values

At 31 December 2005 and 2004, the flair values of Ftrancial assets and liabi]ities of the
Authority were not materially different from their carrying amounts.

1l Notes to the cash flow statement

(a) Cash generated from operations
2004
Lm

7,182,635

10,685

10,574,778
(272,472)
t72,693

7,193,320
(367,3re)

53,3"t0

2005
Lm

Surplus for the year
Adjustment for:
Depreciation

Operating surplus befote working capital
changes:
Increase in debtors
Increase in ceditors

10,560,407

t4,371

10,474,999 6,879,317
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Notes to the financial statements (continued)

11 Notes to the cash flow statement (continued)

(b) Property, plant and equipment

Duting the year, the Authority acquired items of ptoperty, plant and equipment with an
aggregate cost of Lm 18,922 which were all paid in cash.

(c) Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and balances with banks. Cash
and cash equivalents included in the cash flow statement comprise the following
balance sheet amounts:

Cash in hand and ba.lances vith banks

2005
Lm

322,533 52,235

2004
Lm

12 Comparative figures

Certain compatative figures have been teclassified to
presentation.

conform vrith the cutrent year's
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Income and expenditure account (detailed)

2005
Lm

10,972,707 7,607,727

727,275
232,604
34,668
79,374
10,685

2004
LmPage

73Inco]no

Staffcosts
Administrative expenses
Professional fees
Promotional expenses
Depreciation

Total expenses

Suplus for the year

74
14
74

214,524
140,556

8,757
34,092
1437r

424,486

10,560,407 7,782,635



Income and expenditure account (detailed)

lncome
Licence fees:
Casino licences
National lottery Jicences
Online gaming licences
Bingo Hall licences

2004
Lm

Duties:
Casino duties
Bingo hall duties
National lottery duties
Online gaming duties

Application fees:
Online garnhg fees

Other:
Interest receir.able
Advertising income
Sund4.'income

Total income - to page 72

Lotleries and Gaming Authority 13

2005
Lm

133.934

60,000
20,000
53,934

60,000
20,000

7,500

87,500

3,8s5,545
247,081

2,166,239
1,2t7,599

3,646,251
308,531

4,802,120
1,989,438

r0,746,340 7 ,486,464

7 5,697 28,457

16,736 4,700

10,972,707 7,607,121

6,233
7,893
2,610



Income and expenditure account (detailed - continued)
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2005
Lm

2004
Lm

Staff costs
Salaries and N.I.
Ttainhg
Recruitment expenses

- to page 72

Administrative expenses
Chairman's emoluments and Board honoraria
Secretary fees
Telecommunications
Watet and electricity
Rent
Insutance
Casino inspectorate
Postage, stationery and printing
Office expenses
Entertainment
Ovetseas ftavelling
Motor vehicle mnning expenses
Bank chatges
Cleanhg expenses
Subscriptions
Repait and maintenance

- to page 12

Professional and consultancy fees
Accountancy fees
Consultancy fees
Professional fees
Legal fees
Auditors' remuneration

- ro page 12

Promotional expenses
Advertising - to page 12

213,216
1,308

t26,441,
654
720

274,524 121 ,215

9,900
1,200
7,170
2,103

35,567
3,262

20,128
9,801
4,172
1,707

30,770
4,618

92
2,676
4,:245
3,145

9,600
1,200
4,736
t,452

32,283
2,330

159,488
5,950
2,879

891
6,077
"t,521.

"t32
1,730
1,000
2,007

140,556 232,604

1,800
6,207

375
375

1,800
25,767
2,636
4,690

375

8,7 57 34,668

34,092 19,3'14


